
WEDA Economic Development Project of the Year submission: 
Ostrom Mushroom Farms, Yakima County 

Contact: Joe Schmitt, Economic Development Manager 
Yakima County Development Association (YCDA) 
10 N. 9th Street, Yakima WA 9891 
509-575-1140 or Joe@YCDA.com

Category:  (1) Business Retention/Expansion: Ostrom Mushroom Farms, Sunnyside, Washington.
Project Name:   Bring it Back to Washington 
Challenge: 

Retention: 

Jobs: 

Washington based company required more space to expand. Current location was not 
viable. The company had selected a site in Umatilla County, Oregon, a highly 
competitive county with inexpensive land and strategic incentives.  
Ostrom Mushroom Farm had already chosen a site in Umatilla County, Oregon. By 
working together (see attached letter from Thurston County EDC) the project was 
brought back to Washington retaining all jobs within the state.  
The State of Washington retained 220+ jobs. 

Partnerships: Washington State Legislature, Washington State Department of Commerce (Commerce), 
Washington State Department of Ecology, Yakima County, City of Sunnyside, Port of 
Sunnyside (Port), Yakima Regional Clean Air Agency, Yakima County Development 
Association. 

Outcomes: After a four year process, Ostrom Mushroom Farm’s sited its expansion on 43 acres in 
the Port of Sunnyside, keeping the company headquarters in state and retaining 220 
jobs. 

Impact:  Capital investment: $40,000,000 
220 year round jobs, annual payroll $8,800,000 
 $979,651 in local taxes, $2.2 million in state taxes 
Project directly and indirectly supports 323 jobs with a total payroll of $12,780,610. 
Project supports a population of 744 people and 241 households in local communities. 

Completion: Estimated completion date of phase one is spring 2020. This phase is partially 
operational and currently employs over 80 people.   

Innovation:  The new facility is a state-of-the-art, European designed plant featuring 48 grow rooms 
and composting facilities (visit https://www.ostrommushrooms.com/ to view a video of 
the project). It is the first purpose-built mushroom growing facility in the United States. 
The Port of Sunnyside recently received $1,000,000 ($500,000 grant/$500,000 loan) 
funding through Yakima County’s .09 sales tax funding program to recover and convey 
biogas generated at the Port’s industrial wastewater treatment facility. The gas will be 
used to power Ostrom’s boilers as well as other uses.  

Narrative 
Ostrom Mushroom Farms is a Washington company that is family owned since 1928. Ostrom’s supplies 
crimini mushrooms to Oregon, Washington, Alaska, and Hawaii and is the largest mushroom grower in 
Washington State. In 2014 it had outgrown its facility in Lacey, Washington and worked closely with the 
Thurston County Economic Development Council and the Washington State Department of Commerce 
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to find a new 40+ acre industrial site near Lacey. In addition to needing more space to expand 
production, urban encroachment had begun to challenge the local compatibility of the industry in what 
had become a suburban neighborhood. The challenges of locating such a large operation in a more 
densely populated part of the state led Ostrom Mushroom Farms to begin looking for a new home in 
rural Oregon along Interstate 84.  

By early 2016, the company had identified a site in Umatilia County, OR and was working on permitting 
and water rights. About that same time, the Department of Commerce sent all of the Associate 
Development Organizations (ADOs) the “Projects Report” listing the projects that Commerce was 
working on. The Ostrom’s project was categorized on that list as a cold project. 

With a strong agricultural economy, YCDA thought it would be a good fit for Yakima County and reached 
out to Commerce to learn more. The company had only been interested in sites in the immediate area 
of Lacey and Olympia and after a thorough search had moved on to looking at sites in Oregon. YCDA 
reached out to Thurston EDC and asked if it would be okay to reach out to the company and pursue the 
project. 

YCDA put together sites in Yakima County and sent them to Ostrom’s CEO David Knudsen. He responded 
with interest in the Port of Sunnyside site due to it being shovel ready and having access to an industrial 
wastewater treatment facility. He invited the Port and YCDA to Lacey to meet and tour the facility.   

At the meeting, Mr. Knudsen informed the group that the company had already identified a site in 
Oregon that the company was working towards but wanted to keep options open for Washington 
locations too.  YCDA expressed gratitude for the tour and the opportunity to answer the RFP. Although it 
seemed unavoidable the state would lose Ostrom Mushroom Farms to Oregon, YCDA continued working 
on the project. Commerce even received permission to forward the project to all ADOs in Eastern 
Washington. 

Over the next year we would check the Eastern Oregonian newspaper and read articles on the project’s 
progress in Umatilia County. Public meetings were held, and a conditional use permit for the site had 
been obtained.  Just when it seemed like the deal was done, the Port of Sunnyside notified YCDA that 
David Knudsen had expressed a renewed interest in evaluating the Sunnyside Site.  

YCDA organized a meeting with the Yakima Regional Clean Air Agency and local utility providers to 
discuss the project and address any concerns. Within a month, Ostrom’s Mushroom Farm purchased a 
43-acre site in the Port of Sunnyside for their new state of the art facility and headquarters. But there
were still hurdles to overcome.

Due to rising construction costs the project needed an extra boost to pencil, and local and state 
leadership rose to the challenge to bring the project to fruition. Representative Bruce Chandler, R-
Granger, and Senator Jim Honeyford, R-Sunnyside, sponsored bills seeking to waive sales tax on 
equipment, materials, and labor in constructing the plant. These bills did not make it to the floor but the 
state ultimately put $1 million in the state’s supplemental capital budget to support infrastructure 
improvements at the Port in order to offset some of Ostrom’s relocation costs.  
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Keeping Ostrom’s in Washington was a multi-agency, coordinated effort sustained over many years. 
Without the help from local agencies, the Port of Sunnyside, the Department of Commerce, 
Representative Chandler, Senator Honeyford, and the rest of the legislators, this project may have never 
materialized.  

Phase one of the new facility is scheduled for completion in spring, 2020. The company currently 
employs over 200 people, with 80 of them being at the new Sunnyside site. The facility will directly and 
indirectly support a population of 744 people and 241 households in rural Washington. These numbers 
represent real working people and their families, and a significant win for the state of Washington.  

Related  Press (copies of these articles are included in this submission packet) 

https://www.chooseyakimavalley.com/2017/06/19/new-industry-coming-to-sunnyside-will-bring-200-
new-jobs/ 

https://www.thepacker.com/article/ostrom-mushroom-secures-funding-production-facility 

https://www.yakimaherald.com/news/business/local/economic-development-cranking-up-in-lower-
valley-after-years-of/article_56b7a0f4-e2ef-11e7-a6d1-07822a361ed0.html 

https://www.yakimaherald.com/news/business/local/million-in-tax-money-earmarked-to-help-
mushroom-company-set/article_77d5ba1e-268d-11e8-8212-0fd7760b7ac4.html 

https://www.capitalpress.com/state/washington/washington-mushroom-farm-gets-state-aid-to-exit-
suburbia/article_5189ead7-870c-5444-94d5-eaba64c470aa.html 

https://www.eastoregonian.com/news/agriculture/mushroom-compost-facility-pulls-out-of-
oregon/article_2019d6e2-f747-5fd1-b897-a527643b504d.html 
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About 15 people attended a community meeting on June 6 in Athena, hosted by DEQ, 

to discuss the Ostrom's proposal. Jones said most questions at the meeting centered 

on odor. Ostrom's has since notified DEQ they no longer intend to pursue a permit at 

this time. 

Subscnbe Now: Buy 3 months get 1 month FREE promo code: FREE 

While :vtabbott said odor is a subjective and nebulous thing, she had previously visited 

the Os,rom's farm in Olympia and found the smell to be mild. 

"It's nothing compared to even a small feedlot," Mabbott said. 

Despite the recent agreement with the Port of Sunnyside, Mabbott said she holding 

out hooe that the county may still be able to lure Ostrom's back with the right 

incentives. 

The $25 million Sunnyside development is expected to bring 200 new jobs to the area, 

according to the Herald-Republic. 

Contact George Plaven at gplaven@eastoregonian.com or 541-966-0825. 

OregonCoastThisWeek.com 
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< 
PREV 

Hester said the $1 million will be used to stabilize the ground. He said that he 

anticipates the work could be done within 60 days. 

Knudsen has said his company is poised to start construction. He said the project 

should take about a year. 

The state Department of Agriculture supported Ostrom's at the House hearing. A 

department official said urban growth was preventing the company from expanding 

and updating its farm. 

The farm grows mushrooms indoors, but neighbors have complained about smells 

from outdoor compost piles. 
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to build in Sunnysid3 

OLYMPIA, Wash_ -ASun1ysKle 

Republican senator is pushing to give 

an Olympia-based mushroom grower 
sales tax exemptions to help it locate 
wi ... 

The morel to the story: Mushroom 

industry growing globally, as well 

as locally 

Port of Sunnyside sells property 

to fertilizer distribution company 

Deal will bring $25 million 

mushroom facility to Sunnyside 

Donald W. Meyers 

000 

"The total number is a little less, but it should be enough for the Port 

of Sunnyside and Ostrom's," Chandler said. 

David Knudsen, president and CEO of the Olympia-based company, 

said the state's contribution will aid the company's efforts to expand 

into Sunnyside. 

"We're that much closer to bringing it in," Knudsen said of plans to 

purchase land at the port and build the facility. 

He said the company is still in the process of lining up financing for 

the effort. 

Ostrom's is planning to replace an older facility in Everson, 5 miles 

south of the Canadian border, with the Sunnyside facility. Its farm in 

Lacey is hemmed in by homes and stores, making it difficult to 

expand, Knudsen said 

During committee hearings, Ostrom's officials said currency rates 

were driving up the cost of equipment from Europe, and state 

assistance would allow the company to stay ,n business. 

Chandler said the plant would be a boon to the Lower Valley, as it 

would provide at least 200 full-time, year-round agricultural jobs in an 

area where many people work seasonally 

509-577-7748 

dmev.ers@Y.akimaherald.com 
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